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“RED FLAG” COMPLIANCE:
ARE YOU READY?

he Red Flag and Address Discrepancy Elements of the ITPP

Rules were due to go into effect on

November 1, 2008. On October 22, 2008,

the Federal Trade Commission delayed
enforcement of these rules until
May 1, 2009, except for the Address
Discrepancy Rules. The Address Dis-
crepancy Rules apply when a dealer-
ship receives a notice of address dis-
crepancy from a consumer reporting
service.

The following four basic elements should be in-
cluded in your program:

Identify relevant red flags for cov-
ered accounts within your dealership.

Detect red flags that have been
incorporated into the ITPP

Respond appropriately to any red
flags that are detected.

Ensure the I'TPP is updated when
These rules, whose purpose is to new risks are recognized.

reduce consumer identity theft exposure, apply to
entities that possess any type of consumer account
information that could put the consumer at risk
for identity theft. Any entity with this type of
information is required to create and implement
an Identity Theft Prevention Program (ITPP).

An annual report will need to be provided to exec-
utive management regarding the efficiency and
success of the policies in place to address identity
theft. The report should include a summary of
service provider arrangements, any significant
incidents that involve identity theft and the re-
How will your dealership manage these new regu- sponse of management to those incidents.

lations? Executive members of management must

approve an I'TPP Dealerships will
have to designate a member of sen-

lor management as the person WINTER 2009

responsible for determining the “RED FLAG” COMPLIANCE: MAKING YOUR
dealership’s overall compliance ARE YOU READY? : MANAGER AN OWNER

with the rule.
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