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ANOTHER YEAR IS COMING
TO AN END: ARE YOU READY?

| earerapidly approaching another year-
{\ end. If you have not already been pre-
\ A | paring, it is not too late to take advan-
tage of some last-minute tax planning.
It is also an opportune time to review your strategic
goals and other operational issues.
New- and used-vehicle LIFO: The White House
and Congress continue to suggest

Over the past several years, used-vehicle LIFO has
not been as attractive due to declining used-vehicle
prices. This year, however, with the Cash for Clunk-
ers program, used-vehicle prices may make LIFO
more attractive. It is certainly worth considering.
Depreciation: Fifty-percent bonus depreciation
was extended this year. To qualify, equipment must
be new, tangible property pur-

repealing the last-in, first-out
(LIFO) method of inventory valu-

chased in 2009. The amount avail-
able for Section 179 expensing was

ation as a way to generate rev- gg{\' Haag, increased to $250,000 for 2009.

enue. So far, the lobbyists repre- Albin, Randall Companies with total purchases of
. ’ ik , GRS

senting those on LIFO have won. & Bennett $1,050,000 of qualifying purchases

Don’t be surprised though if, at
some point in the future, LIFO

cannot use Section 179. Only cer-
tain property qualifies. Your

gets repealed. Until then, LIFO

may be an effective tool for deferring income tax.
If you lost a franchise and were using the LIFO
method, you will want to be sure to spend extra
time with planning this year. The IRS has issued

Auto© P SGroup adviser can assist.

Tax incentives for your customers: The

American Recovery and Reinvestment Act of 2009

please turn the page ve

new guidelines allowing dealers to
pay the tax on recapture over sev-
eral years under certain circum-
stances. Consult your Auto© ™2 Group
adviser for the most advantageous
method of dealing with this issue.
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